
January  2013 - Newsletter Template1

You’ve heard of credit scores. You’ve probably even been told not to apply 
for too many loans or to run your credit report too often because it can bring 
down the score. But the truth about what does—and doesn’t—affect your 
credit score often remains a mystery. 

When you apply for a mortgage loan, your credit score is a major factor 
in determining the type of loan and the interest rate you’ll get. Because 
automated underwriting is so prevalent today, your credit score really effects 
whether or not you’ll qualify for a home loan. 

There are 5 major factors that affect your credit score:

1. Whether or not you pay your bills on time. This includes mortgage loans, 
car loans, credit cards, and any other loan that shows up on your credit report.

2. Loan balances. The total amount you owe is taken into account when 
evaluating whether or not you will be able to take on additional debt.

3. Amount of time you have had credit. Someone who just got their first credit 
card and has no other credit history will have lower points for this factor than 
someone who’s been paying on time for several years.

4. New credit. Too much recent credit, even if you have a long credit history, is 
a warning sign to lenders.

5. Account mix. Is it completely credit card debt, or do you also have a 
mortgage loan, a car loan and a department store account? The more variety, 
the better.

To a lesser degree, your score also takes into account the following:

Your level of education;
The amount of time you’ve live at one address;
The amount of time you’ve worked at one place; and
Homeownership. Homeowners get more points because they are considered 
a better credit risk (another reason to consider homeownership if you rent!).

As you can see, the best way to get a high credit score is (surprise, surprise) 
to earn it! By paying all bills on time and using credit responsibly, you 
demonstrate the fact that you’re a good credit risk . . . and in return you’ll get 
the lowest rate possible on your home loan.
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Behind the Numbers: What Does 

(and Doesn’t) Affect Your Credit Score
ever gotten has been from the 
credit union, even after shop-
ping around at the big boy 
banks” Martin wrote. “they 
usually have better rates be-
cause they are nonprofit and 
aren’t looking to make their 
wallets fatter.” 

5. Credit card offers. The aver-
age interest rate for credit 
cards was 10.99% for credit 
unions, compared with the 
11.82% for banks, according to 
the National Credit Union Ad-
ministration (NCUA). 

6. Borrowing. “Been turned down 
by all the major banks? Try our 
local credit union, as its bor-
rowing standards are more 
flexible and they may be willing 
to work with you.” Martin wrote. 

7. Earnings on savings ac-
counts. Savings rates are still 
on the low side, but credit 
unions nonprofit status usually 

“Are you aware of how credit unions 
operate and what they entail?” wrote 
reporter Allison Martin in the article, 
“9 Reasons Why Credit Unions Are 
Better Than Banks.” If so, you may be 
inclined to open up an account at one 
closest to you or even make the 
switch from your bank.  

Here’s the 9 Reasons why: 

1. Motives. Credit unions exist for 
the membership’s best interest, 
not for shareholders. But for 
YOU.  

2. Structure. Credit Unions are 
cooperatives, owned and oper-
ated by their members. That 
means YOU! 

3. Fees. Credit unions have lower 
expenses, so they are able to 
pass on the savings to their 
members.  

4. Loan rates. “every loan I’ve 

means they have better rates 
then banks. 

8. Member service. Credit unions 
have built their reputation on 
putting members first. 

9. Insurance. Similar to most 
major banks, credit union ac-
counts are insured up to 
250,000 by the federal govern-
ment through the NCUA.  

 

Call us today to open an account! Let 
the savings begin!  

How to Pay down Credit  Cards to Boost your Credit Score 

If you know anything about credit 
scores, you know carrying high credit 
card balances is a big no-no. In fact, 
your debt-to-credit ratio (how much 
you owe versus your total available 
credit) makes up about 30 percent of 
your overall credit score. And revolv-
ing debt, like credit cards, weighs 
heavier than other outstanding debts, 
like your mortgage or car loan. SO if 
you’re carrying a bunch of maxed-out 
credit cards, your credit score is 
likely in the tank. The most straight-

forward way to improve your debt-to-
credit ratio is to simply pay down 
those balances. But chances are if 
you’re in a lot of debt, you can’t pay 
off all the balances right away. Here’s 
the good news: You don’t have to pay 
your credit cards of fto boost your 
credit score. But to get the most 
credit score traction out of every 
extra payment, you do need to come 
up with a plan to pay down your credit 
cards in a certain way. Try the 
“snowball method.” This is an excellent 
way for paying off debt quickly and 

efficiently. Basically, you throw extra 
money at one debt, and when it’s paid 
off, put the extra plus the old debt’s 
minimum payment toward the next 
debt. Repeat this until you are debt 
free.  

Holiday Hours 
 Thanksgiving Day. Thurs-

day, November 27, 2014             
CLOSED. 

 Christmas Eve             
Wednesday, December 24 
7:30am-12:00pm 

 Christmas Day               
Thursday December 25           
CLOSED.  

 New Year’s Eve Wednes-
day December 31, 2014           
7:30am-12:00pm 

 New Year’s Day                       
Thursday, January 1, 2015 
CLOSED.  
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Holiday 
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We Will be closed 
Thursday, 

November 26 
in observance of 
Thanksgiving!

We Still 
Have
Great 

America 
Tickets!

$42
Children 2 and under 

are Free!
Tickets available 
for this rate until 

November 1
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If you have car insurance without GAP, a wrecked 
vehicle could wreck your finances.

You don’t expect your car to be totaled by an 
accident or stolen---but you get car insurance 
just in case. You probably don’t expect that your 
insurance settlement could suddenly leave you 
thousands of dollars in debt, because you owe 
more on your car loan than your car is worth. 
You’ll be glad to know there is a way to make sure 
a car wreck doesn’t wreck your finances: GAP, or 
Guaranteed Asset Protection for your vehicle loans.

If your vehicle is totaled, you could end up owing 
more on your loan than your vehicle is worth. This 
is known as being “upside down” on your loan. As 
vehicles become more expensive and people take 
out more loans for longer periods of
time, their risk of being “upside down” has 
increased. Americans have signed up for a record 
amount of vehicle loan debt for a record length of 
time. Almost one out of every four car buyers took 
out a 6 to 7 year loan---which has extended their 
risk of being upside down to around five and half 
years.
The reason for this problem is that most car 
insurance companies will reimburse you only for 
“fair market value.” Fair market value is the common 
resale value for a specific car (based on make, 
model, age, mileage, condition, demand, etc.) in 
a specific market. In some ways, fair market value 
doesn’t seem fair if your car is totaled, because you 
could end up owing more on your loan than the 
insurance company says your vehicle is worth. The 
greatest gap between your loan value and the fair 
market value usually occurs in the first years of your 
loan. The second you drive your new car off the lot, 
it drops in value and keeps dropping. Value often 
drops 78% in one year, and 46% in 5 years.  But your 
loan value doesn’t decrease as fast, creating a gap. 
It may no longer be enough to protect your car, you 
may want to consider optional loan protection as 
well.
Fortunately, you can now fill this gap and protect 
your loan and your finances with GAP. GAP is like an 
airbag for your vehicle loan. It can help fill the gap 
between what your vehicle insurance will pay and 

what you owe on your loan, to cushion you against 
sudden out-of-pocket expenses if your vehicle is 
totaled. As a credit union member at Sheboygan 
Area Credit Union you can sign up for GAP anytime. 
The best time is when you’re signing your loan 
paperwork. You can include it with your monthly 
payments or pay separately by cash, check, charge, 
or electronic transfer.

GAP: Explained

Throughout the month of October you will be 
seeing baskets with different themes to them 
in both locations lobbies. These baskets are 

being raffled with the proceeds benefitting the 
American Cancer Society. Tickets for the raffles 

are $1 for 1 ticket of $5 for 6 tickets. We have 
supported the American Cancer Society for 

quite a few years now, and always look forward 
to sending them a check for the monies we have 

collected. Please considering help 
this wonderful charity!

The 37th annual Road America Walk/Run is 
Saturday October 24th, 2015 starting at 10:00 

A.M.
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9 Tips to Prepare for Cold Weather!

1. Drain Your Rain Barrels
Do this in the autumn before the weather 
starts getting cold enough to freeze. You can 
save money on your water bill when you put 
that extra water to good use by watering 
houseplants, any remaining plants in your 
home garden, and your grass.

2. Clean Rain Gutters
Having clean gutters not only makes your 
home look nicer, but it can also help prevent 
the build-up of ice on your roof. The faster that 
water can drain away, the less likely it is to melt 
and then refreeze on your roof or under your 
shingles.

3. Trim Trees
Take a stroll around your yard and 
examine your trees closely. Do you see any 
limbs that could possibly knock out power to 
your home? Do you see limbs that could hit 
your car if they broke off during a winter snow 
storm?

4. Check Your Snow Blower and Stock Up.
If you live in a particularly snowy climate, it is 
likely that you have a snow blower. Fill it up 
with gas, and start it up to make sure it works. 
Also make sure that your shovel is still in good 
condition; if not, pick up another one, along 
with salt or sand for your driveway.

5. Check for Leaks
Now that the nights have cooled down, you 
can probably locate drafts coming into your 
home. Find those leaks and seal them up before 
winter. Walk around your home on a chilly night 
and, using bare hands and feet, feel around 
your doors, windows, lights, and switch plates 
for cold air.

6. Check Your Furnace Filter
Before you start running your furnace, check 
the filter – it may need to be replaced. If your 
furnace filter looks dirty, then definitely replace 
it.

7. Insulate Pipes
Have you insulated your water pipes.? If you 
haven’t, this relatively easy project can help 
trim your water heating costs this winter, 
especially if your water pipes run through a 
chilly or unheated basement.

8. Add Insulation
The D.O.E states that adding insulation is one 
of the best ways to save energy all year round. 
During the winter months, that extra insulation 
makes your home feel warmer. 

9. Get Your Chimney Cleaned
You probably haven’t used your fireplace since 
last winter. Before you use it on the first chilly 
night, you need to have your chimney cleaned.

International Credit Union day is Thursday 
October 15th. The theme this year is people 

helping people. This is the main credit union 
philosophy, and foundation Credit Unions are 
built from. Sheboygan Area Credit Union will 

actually be celebrating all week! Please stop into 
the Credit Union for a sweet treat, make sure to 
enter your name in our drawing for an awesome 

prize, and other giveaways!
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We recently renovated our web-
site to be a lot more user 
friendly. With this change, they 
are asking you to change your 
USER ID to be something other 
than your account number. For 
security reasons, we are making 
this switch. If you have any ques-
tions or concerns about this 
change, please contact us!  

*15% = Length of credit  

*10% = New Credit  

*10% = Type of Credit  

3. What actions will hurt your 
score? 

*Missing payments 

*Credit cards at capacity 

*Opening up numerous trades in 
a short frame.  

*Having more revolving debts in 
relation to installment debts 

*Closing credit cards out  

1. Range of Scores:  

*730-830 = A+ or Platinum  

*680-729 = A 

*640-679 = B 

*600-639 = C 

*550-559 = D 

*549 & BELOW = E 

2. What makes up your credit 
score? 

*35% = payment history (on 
time pays or delinquencies)  

*30% = Amount owed (capacity)    

4. How can you improve your 
score? 

*Pay off or pay down on credit 
cards 

*Do not normally close credit 
cards as it may decrease your 
capacity.  

*Move your revolving debt into 
installment debt 

*Continue to make payments on 
time 

*Slow down on opening new 
accounts 

Understanding the Credit Score 

Sheboygan Area CU 

Locations 
1707 Indiana Ave 
Sheboygan, WI 

53081 
 

4019 HWY 42 
Sheboygan, WI 

53083 
 

Phone:  
920-459-5151 

Teller Connection 
Line: 

920-459-5140 

Vist us on the WEB! 
www.shebareacu.com 

America’s 
Credit Union 

Where people are 
worth more than 

money. 

Equal
Housing 

Opportunity 

Locations:

1707 Indiana Ave
Sheboygan, WI

4019 HWY 42
Sheboyan, WI 

Phone: (920) 459-5151

Hours of Operation

Monday - Thursday: 
9 am - 5 pm
Friday: 9 am - 6 pm
Saturday: 9 am - 12 pm 
(south side only)

Drive Thru Hours 
Monday - Thursday: 
7:30 am - 5:30 pm
Friday: 
7:30 am - 6:00 pm
Saturday: 
7:30 am - 12:00 pm

LIKE US on FACEBOOK!

FOLLOW us on TWITTER!


